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ABSTRACT
Financial statements are prepared to meet the need of users for economic decisions. National and international standard setters, relevant accounting regulators bodies, portfolio holders, potential investors, the accounting academics/ researchers and Analysts have all shown interest in the effect of financial reporting on the general well-being of companies in Nigeria. Hence, this study examined the impact of compliance of Nigerian banks with IFRS disclosure guidelines and improvement in the acceptability of financial reporting practices in Nigerian using purposive sampling technique approach. Secondary data were obtained from annual reports of the companies for the period from 2014-2016 and a content analyses design was adopted for this study for a comprehensive assessment of the selected banks’ disclosure practices during the years covered based on  IFRS disclosures checklist. The study employed static panel data regression analysis technique. The result from BP-LM showed a chi-square value of 0.13 with p-value of 0.3614 indicating that pooled OLS will be appropriate for the study. Thus, estimate from Poled OLS model were interpreted to explain the impact of IFRS compliance on disclosure quality in the Nigerian banking industry. The result revealed that IFRS compliance has impact on disclosure of statement of financial position items, disclosure of Statement of comprehensive income items and disclosure of Statement of changes in equity items with positive relationship while disclosures of statement of cash flows items is negatively and insignificantly related to IFRS compliance in the Nigerian banking industry. In line with the findings, the study concluded that IFRS compliance has impact on disclosures quality in the Nigerian banking industry in the area of statement of financial position items, statement of comprehensive income items and statement of changes in equity items. This study recommends among others that banks should ensure consistency and transparency as countries adopt a single set of high quality, global accounting and financial reporting standards.
Keywords: Financial position items, comprehensive income items, change in equity items, Cash flow items, financial reporting, disclosure quality, Nigerian banks.
1. INTRODUCTION										
Financial statements are prepared to provide useful information in making business and economic decisions (Dogan, Coskun & Celkik, 2007). Financial statements apart from stating the financial position of an organisation, provides other information such as the value added, changes in equity if any and cash flows of the companies within a defined period of time to which it relates (Iyoha & Faboyede, 2011).
National and international standard setters, relevant accounting regulators bodies, portfolio holders, potential investors, the accounting academics/ researchers and Analysts have all shown commendable interest in the effect of financial reporting on the general well-being of companies in Nigeria. This interest is due to the economic consequences associated with financial information, especially as it affects companies’ resolve to maintain an attractive economic shape in the capital market. Indeed, the impact of IFRS compliance on disclosure influences investors’ behavior with respect to portfolio selection, which in turn affects security prices and the obtaining of additional financing by a firm (Palea, 2003). More importantly, IFRS compliance no matter how well-articulated and impressive it may appear can only be regarded as being useful if the accounting numbers represent the economic substance of the reporting organisation for the period under review in terms of relevance, reliability, comparability, understandability, timeliness and simplified interpretation approach. 
Nigeria experience, especially in the financial sector over the years has continued to draw the attention of social science researchers and scholars to the banking sector; the very last resort of publicly listed companies when their dream of enhancing their equity capacity in the capital market is dashed to the mud. The event that trailed the failure of the Nigeria banking industry between 2007 and 2013, with Ten(10) banks declared insolvent and eight (8) banks’ executive team members sacked by the CBN precisely in 2009, could rather be described as unfortunate . Although, the situation was viewed as a distress largely prompted and fueled by fraudulent dispositions of management of banks and the global economic meltdown that saw to the massive crumbling and collapse of trusted world economies, Nigeria’s case was rather more of a bye product of false financial disclosure practices and lack of compliance with disclosure as was the case with other similar global victim companies like Enron and world com. The implication was that such banks were rising in the figures published annually for investors and other users’ consumption but dying every single moment in reality as a result of false disclosure made.
The result was the consequent failure of the investment market which the economy suffered heavily, insecurity situations set in and heightened, potential investors especially foreign investors fled the shores of the Nigerian capital market, and the market became generally tight as the cost of operating business in Nigeria becomes very high. The accounting profession (Accountants and auditors) bore the blame for its failure to protect the trust reposed on them by investors towards protecting their conscience (Investment) in the Nigeria market. 
Responsive reactions that followed showed that the confidence of the investing Nigerians and foreigners to published financial statements of companies in Nigeria suffered great setback, as financial information and items disclosed lost taste and value to users due to distrust. Willing investors, even the indigenous one, held back their cash and opted for the international market that offered more reliable and safer investment atmosphere (Yahyah, Yusuf & Daniel).
However, past incidence in the Nigerian Banking Industry has shown that the absence of a reliable and effectively monitored financial reporting and disclosure process as obtainable in the IFRS regime in Nigeria was a source of serious threat to this confidence. The globalisation of economic activities has resulted in an increased demand for high compliance with disclosure and internationally comparable financial information. In the globalised world, companies and investors operate beyond borders; they have foreign affiliations in various forms. Banks establish foreign branches and correspondent banking relationship in several countries to service the incremental dimensions of their growing portfolio of international customers (Herbert, Tsegba, Ohanele & Anyahara, 2013). The resultant outcome was that international investors began to value financial statements that are based on a single but globally accepted set of international Accounting standards which make financial information comparable across the globe.
The intervention effort of the international accounting standard board (Formerly the International Accounting Standard Committee) in this respect led to the birth of a principle based set of high quality international accounting standards called International Financial Reporting Standards (IFRS) with effect from April, 2001. The new global accounting standards are believed to have achieved the convergence dream of coordinating all accounting practices obtainable across different national jurisdictions by using one financial reporting frame work.  Successive reforms became the case in Nigeria in her bid to restore confidence in the Nigeria capital market and her Companies’ financial reports. One of such most successful reforms was the mandatory adoption of the new International Financial Reporting Standard (IFRS) in January 1, 2012. The question that arises at this juncture is to what extent has the adoption and compliance of Nigeria banks with the requirements of IFRS enhanced the quality of her financial reports and its global acceptability seeing the emergences of six (6) Nigerian banks in the global list of 1000 world banks during the recent (2017) edition ranking of banks in the world.
Based on the challenges identified by the standard setters as to non-compliance with IFRS disclosure quality requirements in Nigerian Banking Industry, this study raised primary and secondary objectives. Primarily, the study assess the extent to which compliance of Nigerian banks with IFRS has improved the quality on disclosure in Nigerian while the specific objectives is to determine whether any significant contribution was made by the exogenous variables in explaining the quality level of IFRS disclosure quality practices of the selected banks in Nigerian. To achieve the specific objectives, the hypotheses for this study were formulated in null form: 
H01: Financial position items has no significant influence on financial reporting disclosure quality of Nigerian banks.
H02: There is no significant influence between comprehensive income items financial reporting disclosure quality of Nigerian banks.
H03: Cash flow items has no significant influence on financial reporting disclosure quality of Nigerian banks.
H04: There is no significant impact between change in equity items and financial reporting disclosure quality of Nigerian banks.
2. Literature Review
International Financial Reporting Standards (IFRS) are body of prescriptive rules and guidelines with global reach and appeal which provide direction and guidance on how business enterprises in a globalized world could achieve the goal of proper record keeping, transparency, uniformity, comparability and enhancing public confidence in financial reporting (Tendeloo & Vanstraelen 2005). Thus, failure on the part of the firm to apply and disclose the requirements of IFRS would result in inconsistency, lack of accountability and transparency, distortion in financial reports, which in turn results into poor financial reporting practices and dissemination of accounting information that is of less value to any particular group of users.
Prior to the advent of conceptual frame work, financial reporting were based on vague principles and conventions such as true and fair view, prudence, stewardship, conservatism, matching and earnings process, rather than on a robust set of inter-related concepts reflecting underlying economic phenomena  (Mc Cahey & Mc Gregor, 2013). 
The hallmark of financial reporting globally is enshrined in IASB’s conceptual frame work. According to Adeyemi and Asaolu (2013), even the disclosure principle in accounting required that financial statements present the most useful amount of relevant information that is necessary and not to be misleading.
Evidently, consumers of financial information and users of financial reports may vary accordingly in any given market/ jurisdiction, IASB emphasis seem to rest more with the information needs of key players/participants in the capital markets. Investors have, as a result, been considered the most unique utilizers of such information in financial reports, given the possible challenges of obtaining the said information directly from the firm.
According to Ironkwe, Ordu and Anthonio, financial reporting quality has thus become a major discuss given the widespread acceptance and adoption of IASB’s International Financial Reporting Standards (IFRS) across the globe. But in the question that bothers users of financial information the more in Nigeria is whether the published financial statements usually made public really meet the qualitative standards expected of them to possess?. 
Affirmatively, two fundamental qualitative characteristics of financial information that bring about disclosure quality in financial statement are; Relevance and Faithful representation. It is a common belief in accounting practice that information disclosed in financial reports should be relevant to users of financial statements during decision making process. Such relevant information is believed to process either confirmatory or predictive value. However, faithful representation tends to emphasis more on the truthfulness of such financial information so disclosed by the management of the company. Does the information disclosed tell the true financial story of what transpired in the company for the year under review? This means that, with faithful representation, the information disclosed by the company’s management is expected to reflect the real-world economic phenomenal status of the company which the financial information purports to represent. Relevance and faithful representation make financial statements useful to the reader.
However, real world reactions has shown that much of that focus has always been on auditors and audit quality but the ability to produce financial reports that are valuable and high quality requires more than just a quality audit. The financial reporting supply chain contains all the parties that provide input to the financial reporting process, as well as various stake holders in the process. These parties, setting aside personal interest, need to work together to produce a quality financial report (Hicks, 2014).
Most importantly, financial statements should present fairly the financial position, financial performance and cash flows of an entity. Compliance with IFRS is presumed to result in financial statements that achieve fair presentation.
The following points made by IAS 1 in relevant with disclosure quality. Compliance with IFRS should be disclosed, all relevant IFRS must be followed if compliance with IFRS is disclosed and use of an inappropriate accounting treatment cannot be rectified either by disclosure of accounting policies or notes/explanatory material there may be (very rare)circumstance when management decides that compliance with a requirement of an IFRS would be misleading. Departure from the IFRS is therefore required to achieve a fair presentation. The following should be disclosed in such an event; management confirmation that the financial statements fairly present the entity’s financial position, performance and cash flows, statement that all IFRS have been complied with except departure from one IFRS to achieve a fair presentation, details of the nature of the departure, why the IFRS treatment would be misleading, and the treatment adopted and financial impact of the departure (Lepadatu & Pimauzing). This is usually referred to as the ‘true and fair override’.
The banking sector, like every other segments of the financial system thrives on trust and confidence (CBN’s) disclosure requirement, 2016). The full disclosure option will assist all stakeholders to evaluate the true and fair positions of the banks and confidently take informed decisions about them. Consequently, the confidence of stake holders will be a major selling point for the banks (CBN’s disclosure requirement, 2016).
Full disclosure requirements are the mandatory financial items required to be disclose in the rendition of their periodic returns to the regulatory authorities and the public. The process has to do with ensuring the integrity of data in the rendition of reports to the suppository authority and the public in order to enable them ascertain the true financial position and performance of deposit money banks (CBN’s disclosure requirement, accessed in March, 2016).
With full disclosure and disclosure quality, it is possible to identify who the banks are actually reaching out to, and who remains outside of the banking system. The provision of adequate information enhances the integrity of banks and reduces the reputational risks that could lead to loss of confidence and patronage. It will also help to reduce market uncertainty and limit the risk of unwarranted contagion (CBN’s disclosure requirement, accessed in March, 2016).
Rezaee (2003) remains focused in stressing that quality financial disclosure reports, including reliable financial statement free of material misstatements due to errors and fraud, can be achieved when there is a well–balanced functioning system of corporate governance. Companies need to invest in their internal control systems by developing and maintaining the controls and the documentation, and ensure that the risks the controls are put in place to manage are duly considered as well as the objectives of the controls themselves. While auditors can contribute in helping companies assess their internal controls, the focus on the value of the integrity of data and the efficiency of processes has to come from the board and management to deliver quality (Hicks, 2014).
Corporate governance is a mechanism of managing, directing and monitoring a corporation with the goal of creating shareholder value while protecting the interests of other stakeholder (such as creditors, employees and customers), especially in the area of quality information disclosure and financial reporting. The drive for financial reporting disclosure quality must be part of the company’s culture, with clear messages and goals being driven from the board down (Hicks, 2014).
Elorrieta (2002) see high quality as information that is comparable and comprehensive, which is prepared under common financial reporting principles such as IFRS guidelines, with full disclosure. Secondly, fair information which is the information that represents the economic reality of the company during the period under review with balanced discussion of risks, and lastly, the information that results from good governance which must be reliable having been audited to a high standard.
Yahaya, Yusuf and Dania (2015) examined the effects of IFRS compliance on the 2004-2013 financial statements of 21 Nigeria Banks towards ascertaining the impact of the new accounting regulatory framework compared to financial reporting practices subject to the Nigeria GAAP. Using the logistic regression statistical tool, they found out that the compliance of IFRS has positively impacted on the overall financial performance and position of Nigeria Banks. 
Zango, Kamardin, and Ishak (2015) examined the level of compliance obtainable in the financial reporting of fourteen lasted Nigerian bank in line with the provisions of IFRS 7 for the years 2012 and 2013. Using a Mandatory Disclosure Index (MDI) Measurement technique, it was observed that some improvements were made by most of the banks in their compliance with the requirements of IFRS 7 in 2013 compared to 2012. This, they attributed to the possible prevalence of additional enlightenment programmed that have boosted the knowledge of IFRS among bankers through trainings, conferences, seminars and workshops (National & International) by boards of directors, management and line staff of the bank.
Abata (2015) surveyed fifty (50) employees of KPMG (Auditing Division) using a five point likert scale structured questionnaire with the intent of ascertaining comparatively the contributory effect of IFRS and the local GAAP to financial reporting quality in Nigeria. His findings, after subjecting the respondents views to the  chi square statistical tool analysis, showed that a greater percentage of the respondents believe that IFRS provides better information for regulators than the local GAAP, thereby increasing the transparency and comparability of financial statement in Nigeria and hoisting best practice among corporate organisation in Nigerian. Umobong and Akan (2015), in their studies, focused on the differences in accounting quality before and after the IFRS compliance of listed manufacturing firms in Nigeria. Using ordinary least square (OLS) Regression statistical tool, a 5 year (2009-2013) Financial reporting practices of publicly listed Nigeria cement and brewery companies were assessed in the study. Based on the result of the analysis, the study found out that IFRS compliance has not really improved accounting quality of listed cement and Breweries Company in Nigeria. Supportive reasons presented by them also showed that the degree of earnings management prevalent in the Companies studied did not decline in the post-IFRS period. 
Earnings and book values are less value relevant in the post-IFRS period compared to the Pre-IFRS period. More so, timely loss recognition was insignificantly larger in the post- IFRS period compared to the pre-IFRS period. Olawale (2014) examined the impact of IFRS adoption on Banks disclosure quality in Nigeria. Both primary and secondary data were used on this study; the primary data sourced via a questionnaire administered in a survey conducted in examining the convergence of IFRS in Nigeria Deposit Money Banks using Access Bank plc as a case study while the secondary data collected from annual report of Access Bank plc from 2007 to 2012.the result of the analysis showed that there is a significant relationship between IFRS and banks disclosure quality in Nigeria.
Researchers like Dogan, Coskud and Celkik (2007), Iyoha and Faboyade (2011), Herbert, Tsegba, Ohanele and Anyahara (2013) and Mc Cahey and Mc gregor (2013) to mention a few, examined the effect of IFRS compliance impact in listed firms. However, this study seeks to evaluate the impact of IFRS compliance on disclosure quality in Nigerian banking industry. While Z-test, Analysis of Variance (ANOVA), Chi-Square and descriptive analysis were used by previous researchers, this study adopted content analyses and the static panel regression consisting Pooled Ordinary Least Square, and Fixed Effects/Random Effects model was used.
By and large, this study is anchored by the information theory. Financial reporting is central to monitoring purposes. An alternative or complement to the monitoring principle is the information principle, focusing on the provision of information to enable users to take economic decisions. This theory was credited to Shannon in 1948. The very brain behind transparency and full disclosure in financial reporting is information provided by accountability. Accountability simply entails making available to users, reports of all vital information related to or that is capable of explaining all events (Financial activities inclusive) that transpired in a company within a given period of time. This implies that for a financial statement to meet this expectation and satisfy the endless desires of investors toward understanding the true productive status of their investment in a company, high quality financial information disclosure must be given commendable consideration.
3.0 METHODOLOGY
The population of this study consists of a total of fifteen banks listed in the Nigerian stock exchange .This study covered three (3) years of IFRS based financial reporting of six (6) Nigerian banks that made the list of 1000 world banks in the 2017 global ranking of banks. These comprised Zenith, First Bank, Guaranty trust Bank, Access Bank, United Bank for Africa and Diamond Bank. As a result, all IFRS based financial statements of these banks for the years 2014 (IFRS adoption and transition data in) to 2016 reporting year, were purposively sampled and selected for content analyses purpose. As a result, the content analyses design was adopted for this study for a comprehensive assessment of the selected banks’ disclosure practices during the years covered using the IFRS disclosures checklist as a guideline.
To this end, a content analysis score chart comprising thirty (30) key disclosure items with 3-point rating scores as Strong Disclosure (SD) scored as 3, Fair Disclosure (FD) Scored as 2, and Weak Disclosure (WD) Scored as 1, were deployed for the careful assessment and scoring of the disclosure quality of the selected banks’ financial reports (2014-2016).
Extracted data based on scores made the eighteen (18) financial statements of six banks with three years of IFRS financial statements each, were tested with aid of Static Panel data regression analysis which consists of pooled OLS, fixed effect and random effect to establish the relationship between the endogenous variable (Financial Reporting Disclosure Quality) and the exogenous variables (Disclosures quality on financial position items, Disclosures quality on comprehensive income items, Disclosures quality on cash flow items and Disclosures quality on changes in equity items). The model used for this study was adopted from the work of Zango, Kamardin, and Ishak (2015). This model is stated thus:
FRDQit = β0 + β1DQFPIit + β 2DQCIIit+ β 3DQCFIit+ β 4DQCEIit + Uit
Where:
FRDQ	=	Financial Reporting Disclosure Quality
DQFPI	=	Disclosures quality on financial position items
DQCII	=	Disclosures quality on comprehensive income items
DQCFI=	Disclosures quality on cash flow items
DQCEI=	Disclosures quality on changes in equity items
β0 = Intercept parameter
β 1- β 4 =  Slope parameters
Uit = µit + ʎit  
µ = stochastic error term.
ʎit = Cross sectional differences
4. Data Presentation and Discussion of Results
Testing for Multicollinearity
Variance Inflation Factor (VIF) was used to test for multicollinearity among the independent variables. This is indispensable because OLS regression technique assumes the absence of multicollinearity among the independent variables to expect a high level of accuracy from the estimator.
Table 1: Variance Inflation Factor
	Variables
	VIF
	I/VIF

	DQFPI	
	7.01
	0.56

	DQCII
	6.54
	0.73

	DQCFI
	7.06
	0.54

	DQCEI
	3.93
	0.64

	Mean VIF
	6.14
	


Source: Author’s Computation, 2021
Table 1 above shows the VIF and it inverse for all the independent variables. By rule of thumb, any variable whose VIF is greater than 10% highly collinear and vice-versa. From table 1, all the variables have VIF that are less than 10 which implied they are not collinear.
Model Estimation Selection
The Breusch Pagan LM Test for random effect produces a chi-square of 0.13 with p-value of 0.36, thus accepting the hypothesis that says the variance of the random effect is zero implying that Pooled OLS model is appropriate for the model. Thus, estimate from pooled OLS model are interpreted to explain the relationship between the independent variable (International Financial Reporting Standard compliance) and the dependent variable (Disclosures quality)
Table 2: Pooled OLS Model Result
	Variable
	Pooled OLS

	Constant
	6.890019 (0.238)

	DQFPI	
	0.3449379 (0.037) **

	DQCII
	0.3423284 (0.045)**

	DQCFI
	-0.199256 (0.935)

	DQCEI
	0.4945089 (0.072)***

	Model Stat.
	

	R2
	0.79

	F Stat.
	351.59 (0.000) *


Note *, ** and *** denote statistically significant at 1%, 5% and 10% respectively.
Also, p-values are reported in parentheses 
Table 2 above shows the linear relationship between impact of IFRS compliance and disclosure quality in the Nigerian banking industry, with the use of panel regression analysis. The table shows the result of pooled OLS regression analysis. 
In terms of the significance and sign, it can be seen that IFRS compliance has a positive relationship with disclosure quality in the area of financial position items, Statement of comprehensive income items and statement of changes in equity items as it was in the a priori expectation, this implies that there is direct relationship between the variables. On the other hand, Statement of cash flow items did not concur with a priori expectation with negative sign. 
In terms of the magnitude of the coefficient, IFRS compliance impact on bank disclosure quality in three areas: statement of financial position items, statement of comprehensive income items and statement of changes in equity items as indicated by coefficient (0.3449379, 0.3423284 and 0.4945089) with probability values (0.037, 0.045 and 0.072) at 5%, 5%, and 10% significance level respectively. This means that if there is an increase(decrease) in IFRS compliance, it will induce bank disclosure quality in the area of statement of financial position items, statement of comprehensive income items and statement of changes in equity items by 0.3449379, 0.3423284 and 0.4945089.
But IFRS compliance do not have significant effect on bank disclosure quality in the area of statement of cash flows as indicated by coefficient (-0.199256) with probability value ((0.935) at 5% level of significant.
The null hypothesis was that IFRS compliance does not has significant impact on disclosure quality in Nigerian banking industry. At 5% level of significant, this study found that IFRS compliance has significant impact on disclosure quality in Nigerian banking industry. Therefore, the null hypothesis is debunked. The result of this study is in line with Yahaya et al., (2015), Zango et al., (2015) and Abata, (2015) who suggest that disclosure quality is being impacted by IFRS compliance in Nigerian banks. This may be as a result of more 
5. Conclusion and Recommendation
This study reveals findings that shed more light on the impact of IFRS compliance on disclosures quality of Nigerian banking industry. Based on the findings, this study concludes that IFRS compliance affects disclosures quality of Nigerian banking industry. This means that an improvement in the acceptability of financial reporting practices in Nigerian and disclosure quality is caused by a change in IFRS compliance.
In line with the findings of the study, it is recommended that Nigerian banks should ensure consistency and transparency as countries adopt a single set of high quality, global accounting and financial reporting standards. Also, banks should maintain a high level of accounting system that readily comply with the guidelines of IFRS towards assuring users of published financial information that the accounting figures made public by Banks are not only disclosed in line with the provisions of the International Accounting Standards but also are reliable and transparent enough for genuine corporate performance evaluation and investors decision making purposes.
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